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EURUSD: SUPPORT AT 1.1335 NEEDS TO BE MONITORED
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USDZAR: THE CORRECTION PHASE THAT STARTED IN 3Q18 IS NOT COMPLETE

Daily ZAR=D3 2018/03/05 - 2019/05/10 (GMT)
BarOHLC, ZAR=D3, Trade Price, 2019/01/23, 13.9600, 13.9850, 13.9100, 13.9200, -0.0450, (-0.32%) . ° We eXpECt the USDZAR to CorreCt as |0ng as the
N las EURUSD remains in the correction phase that

started last year.
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® |f wave C is equal to wave A, it projects a
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14.3199 correction to 12.58. We, however, believe that
gl wave C will only be 61.8% of wave A, targeting
13.38. This level is also the trend line from early
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® |If the euro breaks below 1.1335, it will project a
12 rally in the USDZAR targeting 14.12 and 14.32.
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https://www.nedbank.co.za/content/dam/nedbank-crp/reports/Strategy/NeelsAndMehul/2019/MacroInsights_LiquidityTreasurty_190122.pdf
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US10YR: TESTING THE BREAKOUT LEVEL

Daily US10YT=RR 2015/06/29 - 2019/09/09 (EST) [} H H
BarOHLC, US10YT=RR, Bid Yied, 2019/01/23, 2.7390, 2.7460, 2.7340, 2.7409 / There is a consensus that the gIObaI economy Is
Yield . . .
slowing down, but the major debate is when
and if a recession will materialise.

® The blow-off in the US10yr late in 2018
completed a correction phase that started in
May 2013 with the taper statement. The
proverbial sun of the financial universe is,
however, sending a bearish signal by breaking
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\ \N 18 a goodbye kiss and bonds start to rally again, it
f 17 will project a move to 2.50%, with an extended
ﬂ 12 target of 2.07% and resistance at 2.33%.
:’:/ H 14 ® |If arally from this 2.80% materialises, it will be a

iz bearish signal for equity investors.

Value
015

01

Source: Reuters, Nedbank CIB

R186: EXPECT FURTHER DOWNSIDE, BUT THIS REMAINS A CORRECTION

Daily ZAR186= 2017/11/10 - 2019/05/15 (GT) A A i
BarHLC, ZAR186=, Bd Yield, 2019/01/23, 8.885, 8.865, 8.875 ° As with the USDZAR; we believe the correction
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